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Message to our supporters,

When the student is ready, the teacher will appear. This is the mantra that has guided what Financial Executives Research
Foundation does for the finance profession and for members of Financial Executives International (FEI). As the 64-year-old research
affiliate of FEI, FERF’s mission is to advance the profession and practices of financial management through research and education.

With the changes in the U.S. economy, and the financial crisis, it has been a tumultuous year, to say the least. More specific to
finance and accounting, fair value has become a major issue for our businesses. This year we also witnessed initiatives that will have
impact on the future of finance: regulatory committees on the audit profession and financial reporting improvements and proposals
on a U.S. move to International Financial Reporting Standards (IFRS) and to adopt eXtensible Business Reporting Language (XBRL).

However, with change comes the promise of learning from the past and present to improve work done in the future. So, FERF
continues to collaborate with FEI members and the profession every step of the way—as your facilitator to help you learn from each
other to enhance what you do at your companies.

In order to do this, we established five major goals for fiscal 2008. First, we set out to increase delivery of unique, member-
focused content for FEI members. Our 26 research reports were vetted with our research committee — comprised of members
representing public companies, private companies, FEI chapters and technical committees and academia—to ensure that our publi-
cations are relevant, timely and practical.

Our work is then distributed back to you—the broader membership—not only via our electronic publications, e-mail newsletters
and our website but also at member meetings and events. Many of our studies, such as our audit fee survey and compensation sur-
vey, received both national and local press coverage. FERF has also expanded distribution and our studies are now distributed via 7
different distribution channels, including Bloomberg Professional and Amazon. This broad and diverse distribution ensures that our
member “teachings” are always accessible.

Next, FERF sought to expand our focus on information technology. In addition to providing distance learning CPE for read-
ing our research reports, we track the number of report downloads to determine what is most useful to you. Based on the populari-
ty of our surveys and quarterly regulatory updates, we’ve added more online benchmarking tools and checklists. For example, our
Paycheck

SM
service, a collaboration with FEI career services, gives financial executives the ability to benchmark their compensation

with their peers across the U.S. Meanwhile, our financial statement disclosure database — based on a review of 150 annual reports
— includes thousands of disclosure examples in 19 key financial reporting areas, such as fair value, pensions, and income taxes.

Since more members network virtually, FERF enhanced our Financial Executives List Exchange online Q&A service so that
responses are posted to our website archive on a real-time basis. The online database can be accessed at any time along with other
responses we may receive through the FEI Linked-In networking group.

All this is not possible, however, without the many voluntary contributions that support our work. Our development committee
was focused on expanding FERF fundraising toward becoming a fully self-sustaining organization. New and improved cam-
paigns to promote the value of contributing to FERF have resulted in increased generosity from corporations and chapters. Of partic-
ular note is the increase in the number of individual donors, which rose 400% from 300 to 1,500 contributors due primarily to the
$25 donation line on the FEI dues statement. By collaborating with FEI, FERF also built the FEI Hall of Fame into a major FEI
brand building event and fundraising event for FERF by honoring the two most recent inductees and their contributions to the
finance profession. From all these efforts and more, we are proud to report that we are now in our 4th consecutive year with a bal-
anced budget.

We would like to thank our fellow FERF trustees and FEI officers and directors for their leadership during the past year. Special
acknowledgement to vice chairs Marie Hollein and Marsha Hunt for chairing their respective committees. Finally, we would like to
thank vice chair David Braden for stepping up as chair of FERF for 2008-2009. His diligence in ensuring for you that our research is
practical will be invaluable as we refine our strategy this year and in the future.

Thanks also to the staff, including Vice President of Research and Operations Cheryl Graziano, Director of Financial Services
Lorna Raagas, and Director of Research and Corporate Secretary Bill Sinnett. We are glad to report that our growth has allowed
adding new staff, Gloria Lamoureux and Tom Thompson, so that we can continue improving our products and services.

Above all, FERF is thankful to all the FEI members and individual, corporate and chapter donors who support our
research in so many ways. Our work for FEI members and the financial profession is only possible because of you.

Message To
Our Supporters

George Boyadjis
FERF Chair, 2007-2008

James J. Abel
FERF President & CEO
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FINANCIAL EXECUTIVES RESEARCH FOUNDATION, INC. 
  

RESPONSIBILITY FOR FINANCIAL STATEMENTS 
AND INTERNAL CONTROLS 

           
 
 
The financial statements of Financial Executives Research Foundation, Inc. (FERF) were prepared by management, 
in conformity with accounting principles generally accepted in the United States of America. 
 
FERF management is responsible for the integrity and objectivity of the financial statements, which are presented 
using the accrual basis of accounting and, accordingly, include some amounts based upon judgment and estimates. 
 
FERF maintains a system of internal controls over financial reporting, including safeguarding of assets against 
unauthorized acquisition, use or disposition, which is designed to provide reasonable assurance to FERF’s 
management and Board of Trustees regarding the preparation of reliable published financial statements and the 
safeguarding of assets.  The accounting procedures and related system of internal controls are designed to assure 
that the books and records reflect the transactions of FERF, are in accordance with established policies and 
procedures, and implemented by qualified personnel.  Even an effective internal controls system, no matter how well 
designed, has inherent limitations — including the possibility of the circumvention or overriding of controls — and, 
therefore, can provide only reasonable assurance with respect to financial statement preparation and such asset 
safeguarding.  Further, because of changes in conditions, internal controls system effectiveness may vary over time. 
 
The Board of Trustees — through the Office of the Chair, Budget and Investment Committee, Audit Committee and 
FERF’s Treasurer — reviews the financial and accounting operations of FERF, including the review and discussion of 
periodic financial statements, the evaluation and adoption of budgets, and the basis of engagement and report of  the 
independent auditors. 
 
J.H. Cohn LLP, an independent public accounting firm, has audited the financial statements of FERF, and their report 
is included herein.  The independent auditors were given unrestricted access to all financial and related data, 
including minutes of all meetings of the Board of Trustees.  The auditors meet with the members of the Audit 
Committee, in the absence of management personnel, to discuss the results of their audit, and are afforded an 
opportunity to present their comments with respect to the adequacy of internal controls and the quality of the financial 
reporting of FERF. 

 
 
James J. Abel 
President and CEO 
 
 
October 7, 2008 
 



Financial Executives Research Foundation, Inc. 
Supplemental information (Unaudited) 
 

The Foundation’s net assets decreased by $120,000 during fiscal year 2008 compared with an 
increase of $101,000 in 2007. The 2008 decrease is due to $89,000 increase from operations offset by a 
$209,000 pension related changes other than periodic pension cost. The 2007 increase is due to $150,000 
increase from operations offset by a $9,000 minimum pension liability adjustment and a $40,000 adjustment 
due to adoption of SFAS 158. 
 
Revenues 

Revenues totaled $1,236,000 and $988,000 in fiscal years 2008 and 2007, respectively. For the 
current year, contributions, underwriting and sponsorships totaled $1,152,000, compared with $858,000 for 
2007.  

Voluntary contributions are the principal source of revenues for the Foundation. Contributions 
totaled $1,049,000 and $745,000 for 2008 and 2007, respectively. The overall increase was due to 
increased support from corporations, chapters and individuals as a result of new fundraising initiatives. 
These new fundraising initiatives included launching of the major gift program, a special event, increased 
members voluntary donation as a check-off in the dues billing, and CPE on-line subscriptions. Of the 2,253 
contributors this year, 310 were corporations and other organizations (a decrease of 72 or 18.8%), 56 were 
Financial Executives International (FEI) chapters, which is the same as last year and 1,887 were individuals 
compared with 933 last year (an increase of 954 or 102.3%).   

Underwriting and sponsorships of $103,000 for 2008 decreased by $10,000, or 8.8%, compared 
with 2007 due to a research project postponed for the following fiscal year. 

Total research publications sales of $34,000 were $4,000 (13%) more than last year due to net 
increase in publication sales and royalties to third parties. These included sales of Executive Reports, and 
Issues Alerts to non-FEI members, and royalties earned on third party agreements.  Sales to FEI of $50,000 
included various newsletters, and other research services provided to FEI members in 2008. In 2007, sales 
to FEI of $100,000 also included ten magazine articles. 
 
Expenses 

Total expenses were $1,122,000 in fiscal year 2008 compared with $971,000 in 2007, an increase 
of $151,000. 

 Research and publishing expenses, which included the engagement of researchers, staff time, and 
the production, publication, distribution, and marketing processes, totaled $449,000 for the year, compared 
with $464,000 in 2007, a decrease of $15,000 (3.2%). The decrease was due to overall reduction in research 
and marketing staff costs due to staff headcount reduction.  

Fundraising, underwriting and sponsorships expenses totaled $428,000, compared with $237,000 
for 2007, an increase of $191,000 (80.6%). This net increase is due to expenses incurred related to a special 
event, additional fundraising programs, increased on-line learning subscription expense with related income 
increase and increased staff time allocation.  

Administration and general expenses totaled $245,000, which included travel, an allocated portion 
of senior management and staff support time and services provided by FEI. This decreased by $25,000 due 
to a decrease in travel and staff time allocation rendered instead to fundraising.  
 
Net realized and unrealized gains on investments 

The unrealized (losses) gains on investments of ($249,000) and $68,000 in 2008 and 2007, 
respectively, were due to market fluctuations in the value of the investment portfolio.   
 
Net assets and liquidity 

The Foundation's net assets were $1,075,000 and $1,195,000 at June 30, 2008 and 2007, 
respectively.  At June 30, 2008, the Foundation had cash and investments of $1,452,000. These funds, 
excluding cash, were invested in 26% money market funds, 40% variety of mutual funds, and 34% fixed-
income investments. 
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